Office of the Washington State Auditor
Pat McCarthy

Local Government Advisory Committee (LGAC)
Meeting Agenda
August 11, 2021
9:00am — 10:30pm
Virtual Meeting — Microsoft Teams

Members in attendance:
Brodersen, Bret (WFOA); Burton, Debbie (SCCFOA); Coit, Suzanne (WSTA); Douglas, Maggie

(AWCQ); Gall, Sheila (AWC); Goodrich, Scott (WPPA); Hill, Shawn (WACO); Hunt, Heidi
(WACO); Huynh, Phung (PSFOA); Kelly, Mitchell (SWFOA); Kinley, Leana (WCCMA);
Lundeen, Ann (WACO); Mann, Michael (LEAP); McMillan, Sandi (WASWD); Oestreich,
Brenda (WSAC); Pascoe, Jerica (WFOA); Pepin, Patty (ESD); Pohle, Derek (CRAB); Steffen,
Philip (WPTA); Tellers, Stacie (SAO, Chair)

Members absent:
Excused: Ishizuka, Paul (AWPHD); Mann, Michael (LEAP); McMillan, Sandi (WASWD); Payne,
Randy (WAPUDA); Robacker, Tanya (Fire); Schaub, Mike (OFM)

Unexcused: Clark, Kathy (Housing)

Other attendees:
Maule, Tim (Fire)

SAO Staff in attendance:
Ard, Sherrie; Burleson, Debra; Collins, Kelly; Cowgill, Christie; Crouch, Olivia; McCarthy, Pat;
Montgomery, Ryan; Pagio, Kayley; Rooney, Keri; Watkins, Tina

Call to Order
The Committee meeting began at 9:00am, held via Teams. The meeting was called to order by Stacie
Tellers, LGAC Chair.

Welcome and Attendance
Stacie welcomed everyone. Attendance was taken via the Team attendee list.

Approval of Minutes from June 2021

The minutes previously distributed via email with a link to the SAO LGAC webpage where the draft
minutes are posted.

Motion to approve the June 2021 minutes was made by Mitchell Kelly and seconded by Ann Lundeen. The
appointed committee members approved the minutes with no corrections or changes, unanimously.
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SAO Executive Update

Pat McCarthy thanked the attendees for joining the meeting today and for the continued support of the
Committee. Pat provided an update on SAO’s operations as the agency continues to work through the
continued changes regarding the pandemic. Pat addressed the continued impacts of the pandemic, security
incident, and new legislative requirements. Pat thanked the attendees for their participation in the
Committee.

BARS Updates and Discussion

Christie Cowgill discussed the annual BARS update list for the Dec 21/Jan 22 update (see attached). At
this time, the majority of the update consists of clarification and clean-up items that have come up during
the fiscal year 2020 filing season. Christie discussed the new BARS codes that are effective for fiscal year
2021 reporting in 2022. SAO continues to evaluate the results of the 2021 legislative session for potential
BARS impacts.

Olivia Crouch provided presented the draft updated Cash BARS refunding debt section (see attached).
The changes in this section are improved examples in a clearer presentation. There are not substantive
changes in the draft.

Debra Burleson provided an update on leases accounting and reporting. SAO hosted separate Cash and
GAAP lease webinars the week of August 2, 2021. The recordings will be posted to the SAO Training
and Workshops webpage soon. The GASB Implementation Guide No. 2021-1, question 4.13 has
confirmed that for GAAP government’s interest revenue is not operating revenue. The Leases project
page continues to be updated as new information and questions become available.

Christie provided an overview of the changes to the upcoming GASB implementations list (see attached).
The only additions are exposure drafts out for public comments. Bret Brodersen discussed the
Washington Finance Officers Association’s goal to be responsive to public comment documents.

Kayley Pagio provided the current annual report filing system updates for fiscal year 2021 reporting in
2022 (see attached). In addition to the new BARS codes discussed earlier, there will be a few new red
flags for Cash basis governments. These flags are in regards to the usage of the beginning and ending cash
and investment codes. There will be some minor changes such as moving the summary of flags for the
Schedule 01 to the top of the validation screen as opposed to the bottom of the page. Patty Pepin offered
the suggestion that the SEFA/Schedule 16 instructions could be improved upon as the COVID-19
formatting was a challenge with FY2020 filing. SAO will ensure a review of the instructions occurs and
appropriate updates are made.

The floor was opened for questions, comments, and concerns related to BARS. No items were brought up
at this time.
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Local Government Advisory Committee (LGAC)
Meeting Agenda
August 11, 2021
9:00am — 10:30pm
Virtual Meeting — Microsoft Teams

Topics: Speaker Time
Welcome and Attendance Stacie 10 minutes
Approval of Minutes from June 2021 Stacie/LGAC S minutes
BARS Updates and Discussion BARS Team 45 minutes

BARS Update —
a. Annual update list — preliminary items for Dec 21/Jan 22 update
i. New BARS Codes
il. Leases update
iii. Cash BARS draft debt section re-write
b. Annual update list — review upcoming GASB implementations
i.  Impacts to GAAP and Cash
c. Annual online filing system update
d. Open Discussion - BARS

SAO Resources Center 15 minutes
Open Discussion LGAC As needed

Meeting Schedule for 2021
Wednesday, December 8, 2021, 9:00am-12:00pm Virtual

Questions, comments, or additions? Contact: Stacie Tellers, LGAC Chair: tellerss@sao.wa.gov
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e Revenue code — 344.72 — Ferry and Water Taxi Services

e Revenue code — 344.71 — Transits, Railroads and Other Transportation Systems
Services

e Expense code — 547.20 — Ferries and Water Taxis
e Expense code — 547.10 — Transits, Railroads and Other Transportation Systems

New Coding changes

e (Cash use only —395.10 — Proceeds from Sales of Capital Assets
e Cash use only — 395.20 — Compensation for Loss/Impairment of Capital Asset
e GAAP governmental use only — 395.30 — Proceeds from Sales of Capital Assets

e GAAP governmental use only — 395.40 — Compensation for Loss/Impairment of
Capital Asset
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e (leaned up the Debt Refunding Section in CASH. (See attached)

e Removing CASH Notes Template (word file) from templates page.
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SAO Resources

Sherrie Ard provided an update on Center for Government Innovation (see attached). Sherrie discussed
the BARS enterprise funds coding project and outreach that is currently happening. This outreach assists
SAO in understanding in how a government may be using expenditure codes and is being requested of a
small portion of local governments. Sherrie discussed new and updated SAO resources, including updates
on the SAO Blog’s new articles, published checklists and other resources, Cybersecurity Awareness
Month (October), Lean assistance, and strength-finders training.

Open Discussion

The floor was opened for questions, comments, and concerns. No items were brought up. Stacie reminded
the attendees that they may email her at anytime with questions and comments. Stacie will ensure the
email is forwarded to the appropriate SAO specialist.

Meeting Schedule for 2021
Wednesday, December 8, 2021, 9:00am-12:00pm Virtual

Meeting adjourned at 10:01am.



